
COMMONWEALTH OF KENTUCKY 

BEF'ORE THE ENERGY REGULATORY C 0 ) t ~ I I S S I O N  

* * * * *  

In the Matter o f :  

THE APPLICATION OF SALT RIVER 1 
RURAL ELECTRIC COOPERATIVE 1 
CORPORATION FOR AN ORDER AUTfIO- 1 
R I Z I N G  A PASS-THROUGH OF EAST ) C a s e  No. 7728 
KENTUCKY POWER COOPERATIVE, INC.'S ) 
WHOLESALE POWER RATE INCREASE I N  1 
CASE NO. 7702 1 

ORDER 

On Janua ry  31,  1980, S a l t  R ive r  Rura l  E l e c t r i c  Cooper- 

a t i v e  C o r p o r a t i o n  ( A p p l i c a n t )  f i l e d  i ts A p p l i c a t i o n  t o  f l o w -  

t h rough  any increase i n  rates g r a n t e d  its w h o l e s a l e  power sup-  

p l ie r ,  East Kentucky Power C o o p e r a t i v e ,  I n c . ,  (East Kentucky) in 

Case No. 7702. Appl i can t  is one of e i g h t e e n  member d i s t r i b u t i o n  

c o o p e r a t i v e s  of E a s t  Kentucky. I n  C a s e  No. 7702, E a s t  Kentucky 

r e q u e s t e d  a n  increase in revenue  o f  approx ima te ly  $8,576,780. Of 

t h i s  t o t a l  i n c r e a s e ,  App l i can t  would e x p e r i e n c e  an increase i n  

power costs of approx ima te ly  $835,924. This increase r e p r e s e n t s  

9.75% of the proposed  East Kentucky increase and would r e s u l t  i n  

an overa l l  increase t o  A p p l i c a n t ' s  consumers of 8 .33%.  

The m a t t e r  w a s  s chedu led  for h e a r i n g  on March 18, 1980, a t  

t h e  Commission's o f f i ce s  i n  F r a n k f o r t ,  Kentucky. A f u r t h e r  hear- 

ing was s c h e d u l e d  for May 9 ,  1980. The h e a r i n g s  were conducted  as 

schedu led  and t h e  Consumer P r o t e c t i o n  D i v i s i o n  of t h e  A t t o r n e y  

G e n e r a l ' s  o f f i c e  was t h e  o n l y  i n t e r v e n o r  p r e s e n t .  

The Commission after review of t h e  e v i d e n c e  of record and 

being a d v i s e d  is of t h e  o p i n i o n  and so f i n d s :  

( I )  Ttint tho ctcttial jncrenmo g r a n t e d  Eafl t  Kentucky Power 
r .  

i n  Case No. 7702 is $7,345,000 w h i c h  w i l l  r e s u l t  in an i n c r e a s e  in 

power c o s t s  to Appl i can t  of $716,714. 

( 2 )  T h a t  App l i can t  is e n t i t l e d  t o  r e c o v e r  t h e  i n c r e a s e d  

who lesa l e  power costs g r a n t e d  i n  C a s e  No. 7702 and its f i n a n c i a l  

c o n d i t i o n  would be m a t e r i a l l y  impa i red  if it were n o t  a l lowed  to 

recover this additional cost .  
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(3) That the rates granted herein are in addition to 

the Applicants general rate increase, Case No. 7728, issued 

on January 31, 1980. 

(4) That the revised rates and charges set out in 

the attached Appendix "A" are designed to reflect only the 

increased power costs f r o m  East Kentucky Power Cooperative, 

Inc., granted i n  the f i n a l  order in Case No. 7702 and will 

not result in ar?p additional n e t  margin to Applicant. 

IT IS THEREFORE ORDERED that Salt River Rural Elec- 

tric Cooperative Corporation is hereby authorized to flow- 

through the increased power costs resulting from the rate 

increase granted its wholesale power supplier in Case No. 

7702. 

IT IS FURTHER ORDERED that  the rates set out in 
Appendix "A" shall be placed into effect simultaneously with 

the effective date of the E a s t  Kentucky wholesale power 

increase. 
IT IS FURTHER ORDERED t h a t  S a l t  River Rural Electric 

Cooperative Corporation shall file within t w e n t y  (20) days 

from the date of this Order i t s  revised tariff sheets set- 

t i n g  out the rates and charges approved herein. 

Done at Frankfort, Kentucky, t h i s  1st day of July, 1980. 

ENERGY R E W A T O R Y  COllMlSSION , 

c 

C 

ATTEST : 



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION I N  CASE NO. 7728,  DATED JULY 1, 1980 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  for t h e  

cus tomers  i n  t h e  area s e r v e d  by S a l t  R i v e r  R u r a l  Electric 

Cooperative C o r p o r a t i o n .  A l l  other rates and  c h a r g e s  n o t  

s p e c i f i c a l l y  mentioned h e r e i n  s h a l l  remain t h e  same as t h o s e  

i n  effect under  t h e  a u t h o r i t y  of t h e  Commission prior to  t h e  

date of t h i s  Order. 

Schedu le  A-5 Farm and H o m e  Service* 

Type of Service 

Single-phase  60 c y c l e s ,  a t  a v a i l a b l e  secondary  v o l t a g e .  

R a t e  

First 40 KWH 
Next 60 KWH 
Next 100 KWH 
Next 800 KWR 
N e x t  1,000 KWH 
Over 2,000 KWB 

- 
per month (minimum b i l l )  $5.35 p e r  month 
per month .0532 per KWFl 
p e r  month .0404 p e r  KWH 
p e r  month .0376 per KWH 
p e r  month .0346 per KWH 

.0306 per KWH ' per month 

Minimum Charge 

The minimum monthly c h a r g e  unde r  t h e  above rate s h a l l  be $5.35 
where 25 K V A  or less t r a n s f o r m e r  c a p a c i t y  is r e q u i r e d .  For m e m b e r s  
r e q u i r i n g  more t h a n  25 KVA t r a n s f o r m e r  c a p a c i t y ,  t h e  minimum monthly 
charge s h a l l  be i n c r e a s e d  at t h e  ra te  of .75 of each a d d i t i o n a l  
KVA or f r a c t i o n  thereof r e q u i r e d .  Payment of t h e  minimum c h a r g e  
s h a l l  e n t i t l e  t h e  m e m b e r  i n  a l l  cases t o  t h e  u s e  of t h e  number of 
k i l o w a t t  h o u r s ,  c o r r e s p o n d i n g  t o  t h e  minimum charge i n  acco rdance  
w i t h  t h e  f o r e g o i n g  rate.  

Schedule  B-2 Commercial and  Small  Power S e r v i c e *  

A v a  i l ab i l  it y 

Available t o  commercial consumers, small i n d u s t r i a l  consumers, 
s c h o o l s ,  c h u r c h e s ,  community h a l l s  and  three-phase f a r m  consumers 
for a l l  u s e s  i n c l u d i n g  l i g h t i n g ,  a p p l i a n c e s ,  cook ing ,  h e a t i n g ,  and 
motors a l l  sub3ec t  t o  t h e  established r u l e s  and r e g u l a t i o n s  of t h e  
Coopera t ive  c o v e r i n g  t h i s  s e r v i c e .  

S e r v i c e  under  t h i s  Schedu le  is l i m i t e d  t o  consumers whose l o a d  
r e q u i r e m e n t s  do n o t  exceed  3 7 . 5  KVA of t r a n s f o r m e r  c a p a c i t y .  

Consumers  hav ing  t h e i r  homes on t h e  same premises  w i t h  t h e i r  
b u s i n e s s  e s t a b l i s h m e n t s  may i n c l u d e  s e r v i c e  t o  both on t h e  sme 
meter, i n  which case, a l l  s e r v i c e s  w i l l  be b i l l e d  unde r  t h i s  s c h e d u l e ,  
u s i n g  t h e  rate set  out below. If t h e  consumer prefers, he may make 
p r o v i s i o n s  for t w o  m e t e r s ,  i n  w h i c h  case, h i s  usage  for  r e s i d e n t i a l  
pu rpose  w i l l  be b i l l e d  under  t h e  a p p r o p r i a t e  r e s i d e n t i a l  s c h e d u l e ,  
and his usage for b u s i n e s s  w i l l  be b i l l e d  under  t h i s  s c h e d u l e  and 
rate. 

I 

*The monthly k i l o w a t t  hour  usage  s h a l l  be s u b j e c t  t o  plus o r  minus 
an adjus tment  per KWH de te rmined  i n  acco rdance  w i t h  t h e  "Fuel  
AdJuetment Clause."  



Schedule  B-2 Commercial and S m a l l  Power S e r v i c e  (Con t ' d . )*  

Type of Service 

S ing le -phase ,  and  th ree -phase  a t  a v a i l a b l e  secondary  v o l t a g e .  

R a t e  

F i r s t  40 KWH p e r  month (minimum b i l l )  $5.62 per month 
Next GO KWH per  month .OS93 per KWH 
Next 260 KWH per  month .0660 per KWH 
Next 700 KWH per month .0488 per KWH 
Over 1,000 KWH p e r  month .0408 per KWH 

M i n i m u m  Charge 

where 37.5 KVA or less of t r a n s f o r m e r  c a p a c i t y  is r e q u i r e d .  For 
consumers r e q u i r i n g  more t h a n  37.5 KVA of t r a n s f o r m e r  c a p a c i t y ,  
t h e  minimum monthly charge s h a l l  be i n c r e a s e d  a t  t h e  ra te  of .75 
f o r  addi t iona l  KVA o r  f r a c t i o n  thereof required.  Where t h e  minimum 
c h a r g e  is i n c r e a s e d  i n  accordance  w i t h  t h e  t e r m s  of t h i s  s e c t i o n ,  
a d d i t i o n a l  ene rgy  s h a l l  be i n c l u d e d  i n  acco rdance  w i t h  t h e  f o r e -  
g o i n g  rate. 

The minimum monthly c h a r g e  under  t h e  above ra te  s h a l l  be $5.62 

Temporary Service 

Temporary service s h a l l  be s u p p l i e d  In accordance  with t h e  
f o r e g o i n g  rate e x c e p t  t h a t  t h e r e  s h a l l  be an  a d d i t i o n a l  c h a r g e  
of $4.17 f o r  e a c h  k i l o w a t t  o r  f r a c t i o n  t h e r e o f  of connec ted  l o a d  
for  each month or f r a c t i o n  thereof t h a t  s e r v i c e  is connec ted .  
B i l l s  w i l l  n o t  be p r o r a t e d  f o r  a f r a c t i o n a l  p a r t  o f  a month. 

Schedu le  LLP-1 Large Power S e r v i c e  (Over 37.5 - Under 500 KW)* 

A v a f l a b i l  it y 

Available t o  commercial, i n d u s t r i a l  consumers ,  s c h o o l s ,  
chu rches ,  community h a l l s  and th ree -phase  farm consumers s u b j e c t  
to t h e  es tabl ished r u l e s  and r e g u l a t i o n s  of t h e  C o o p e r a t i v e  
c o v e r i n g  t h i s  s e r v i c e .  

R a t e  

$4.17 p e r  month p e r  KW of b i l l i n g  demand p l u s  ene rgy  c h a r g e s  of: 

3.899 per KWH f o r  t h e  f i r s t  50 KWH used per month per KW o f  

3.09C per KWH for t h e  n e x t  50 KWH used  per month per KW of 

2.87C p e r  KWH f o r  a l l  r ema in ing  KW used  per month. 

b i l l i n g  demand. 

billing demand. 

Schedule  LLP-2 Large  Power 500 KW under  3,000 KW (Secondary Vo l t age )*  

Demand Charge: $4.17 per month p e r  KWH o f  b i l l i n g  demand. 

Energy Charge: 

F l r e t  20,000 KWH per month 
Next 20,000 KWH por month 
Over 40,000 KWH per month 

$ .0409 per KWH 
,0281 per KWH 
.0238 per KWH 

Determina t ion  of B i l l i n g  Demand 

The b i l l i n g  demand s h a l l  b e  t h e  maximum a v e r a g e  k i lowat t  load 
used  by t h e  consumer  for any period of f i f t e e n  (15) c o n s e c u t i v e  
minu tes  d u r i n g  t h e  month fo r  which t h e  b i l l  is r e n d e r e d  as i n d i c a t e d  
or recorded by a demand meter. 

*The monthly k i l o w a t t  hour  usage  s h a l l  be s u b j e c t  t o  p l u s  or minus 
an adjustment p e r  KWH determined in accordance  w i t h  the  "Fuel 
Adjustment C lause .  'I 



-. 
Schedule OL Outdoor L i g h t i n g  S e r v i c e *  

R a t e  per F i x t u r e  

Mercury 100 t o  200 watts 
Mercury 200 t o  450 w a t t s  
Mercury 450 to 1200 watts 

$ 5.06 per month 
7.81 per month 
12.05 per month 

Schedule  OL-1 S t r e e t  L i g h t i n g  S e r v i c e *  

R a t  e - 
First 40 KWEI per month (minimum b i l l )  $ 6.01 p e r  month 
Next 60 EWH per month .0712 per KWH 
Next 100 Kwfl p e r  month .0498 p e r  KWH . N e x t  300 KWH per month .0355 p e r  KWH 
Over 500 KWH per month .0239 

Schedule  LLP-3 Large Power 500 KW under  3,000 KW (Primary Voltape)* 

R a t e  

Demand Charge: $4.17 per  month p e r  KWH of b i l l i n g  demand 

Energy Charge: 

F i r s t  20,000 KWH per month 
Next 20,000 KWH p e r  month 
Over 40,000 KWH per month 
Schedu le  W R - 1  Large Power 3,000 and Over* 

R a t e  

$ .0441 per KUH 
.0304 per KWH 
.0261 p e r  KWH 

Demand Charge: $4.17 per month p e r  KW of b i l l i n g  demand 

Energy Charge : 

First 100,000 KWH p e r  mon th  
. Next 900,000 I[OIH per  month 

Over 1,000,000 KWH per month 

$ .0383 per KWH 
.0233 per KWH 
.0185 p e r  KWH 

*The monthly kilowatt hour usage shall be subject to plus or minus 
an  ad jus tmen t  p e r  KWH determined i n  acco rdance  w i t h  t h e  "Fuel 
Adjustment C l a u s e .  


